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Mipox Way

Change The World by Our Converting and Polishing Technologies

Mission Since our founding in 1925, we have developed along with our core technology "Coating," "Slitting," and "Polishing”

cultivated over the years. Through this core technology, we will support the change of the world as our mission.

Japanese No.1 Abrasive Manufacturer and Niche Top Converter
Vision As Japanese No. | abrasive manufacturer, we will continue to be trusted from all over the world. We will continue to

be at the top in the niche area all the time.

Ownership/One Step Forward/Connected

Value Manufacturing: "Safety first, then providing Reasonable products and services"
Sales: "Customer Success with our products and services"

Development: "Change Now and Creating New Value by our Technologies"
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O1-1 FY2020 1H Financial Result

Both sales and profits are below the same period last year

FY2020 TH Result Summary YoY change

FY2019 FY2020

(Unit: one million yen) .I H .[ H Sales
Sales 3,806 3.716|  _89 million Profit
Operating profit 1 A92 yen a;z\l”:]bel:';ec;t.'?
Ordinary profit 54 A102 parents
Profit attributable to -141million
owners of parent 3 A137 yen
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O01-2 FY2020 1H Net Profit Analysis

Decreased from the previous year mainly due to a
deterioration In gross margin by sales mix

Gross
profit
Sales deterior-
3 decrease ation due FY2020

to sales TH

FY2019 m mix Decrease
TH Exchang

in SG&A gain Income

A106 CXpensSes  and loss taxes Others

(Unit: one million yen)

Al137
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O01-3 FY2020 1H Result by Segment — Product Business

Polishing equipment in semiconductor related
market increase, but others fall below last year

Sales Operating Profit

= Nihon Kenshi Product 3,692
3,422
® Mipox Product
General Polishing
® Mipox Product High-
tech

(Unit: one million yen)

FY2019 FY2020 FY2019 FY2020
1H 1H 1H 1H
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01-4 FY2020 1H Result by Segment — Processing Service Business

Decrease in profit due to worsening gross
margin and increased fixed costs

Sales Operating Profit

Polishing 204

= Coating & Slitting
213

(Unit: one million yen)
FY2019 FY2020 FY2019 FY2020
1H 1H 1H 1H
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O1-5 Balance Sheet

Mar-19

Component
Ratio

Sep-19

Componen
AL t Ratio

Increase/

Amount Decrease

mipox

Cash and deposits 3,275 26.1% 2,923 25.6% -352
Inventory 2,343 18.6% 2,302 20.2% 41
Current assets 8,642 68.8% 7,563 66.3% -1,079
Tangible fixed assets 3,341 26.6% 3,251 28.5% -90
Non-current assets 3,925 31.2% 3,839 33.7% -86
Total assets 12,568 100.0%| 11,403 100.0% -1,165
Short-term loans payable 1,830 14.6% 1,606 14.1% 224
Current liabilities 4033 32.1% 3,754 32.9% -279
Long-term loans payable 3,547 28.2% 2,996 26.3% -551
Non-current liabilities 4,069 32.4% 3,547 31.1% -522
Net asset 41 466 35.5% 4101 36.0% -365
Total liabilities and net assets 12,568 100.0%| 11,403 100.0% -1,165
Capital adequacy ratio 35.5% 35.9% +0.4%
Total loans payable 5,377 4.602 775




FY2020 Financial Forecast
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02-1 FY2020 2H Forecast

Product business is on a recovery trend and
processing service business is expected to be flat

Product Business

- Equipment sales in semiconductor-related market expected to grow further.
- The hard disk market is gradually recovering.
- Nihon Kenshi products are expected to increase from the first half.

Processing Service Business

- Coating & Slitting are flat.

- In the area of polishing service, a steady increase is expected mainly in the next-
generation semiconductor field.

mipox ’



02-2 FY2020 Financial Forecast

Expecting recovery In 2H, and the forecast remain
unchanged from the one on May 14, 20109.

FY2020 Financial Forecast YoY change

(Unit: one million yen) FY2019 FY2020 Sales
+ 744 million

Sales 7,558 8,302 yen Profit

. . attribute to
Operating profit AN92 56 owners of
Ordinary profit A253 6 DEITENIE

_ _ +1,209 million

Profit attributable to A967 242 yen
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[*E] Progress of Business
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03-1 Polishing Service in the Next-generation Semiconductor Field

Further added value In the next-generation
semiconductor field

Value added by Mipox

3 Wafer dissimilar
material bonding

: Templated

GaN/SiC

Damage reduction
at manufacturing

Joint failure ] Promotion of
process

detectign chemical bonds

— =
: > e g = >

- e ) .
| Crystal defect Flattening and
observation cleaning

Edge polishing before
and after bonding

Developing new
models using

Accelerate the realization of a
smart tech society

\
o)

infrared light

and durability
Bonded wafe

Wafer with heat resistance

mipox

Sélf—driving

Power
devices
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03-2 Nihon Kenshi Products

Develop new fields in both domestic and overseas
with customer solutions

Magic tack paper

Abrasive paper improving work
efficiency for automobiles and
construction machinery.

ew product
“TaiQ"

Flexible polishing film

- Abrasive film utilizing flexibility
to fit even complex shapes for
automobile repair painting
finish.

Diamond polishing film

Abrasive film with diamonds
created In collaboration with
Mipox used for shaft polishing.
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03-3 Retroreflective Material (Ref-Lite)

“Rebranding” to develop new areas different
from conventional safety field.

"“ *\

New logo coming soon

icZ0<%
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03-4 DX-Promotion of digital transformation

Part of Cloud ERP has started operation and DX
accelerates

Salesforce Platform

Started Cloud ERP
“rootstock”

with high affinity with
Salesforce. The
logistic function
started operating,
and the remaining
functions will be

added sequentially. m @
O a Jerl

Seamless by automatic
linkage of information

rogres tomatic

.35;‘ rootstock [ j

CLOUD ERP

mipox
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Think Act
Professional Speed
Contact "
|pox

Mipox Corporation Management Planning Department ”""°5°p"y
Tel - (81)3-6911-2300 Direction Dignity
E-mail © mipoxir_dept@mipox.co.jp
URL © http://www.mipox.co.jp/en
Facebook : https://www.facebook.com/mipox.japan/ Positive

Disclaimer Regarding Forward-Looking Statements

Information on this material contains forward-looking statements regarding estimations, forecasts, targets and plans in relation to the results of operations, financial
conditions and other overall management of Mipox Corporation (the “Company”). The material was made based on information currently available to the Company and
certain assumptions considered reasonable as of the date of this material. These determinations and assumptions are inherently subjective and uncertain. These
statements are not guarantee of future performance, and actual operating results may differ substantially due to a number of factors.
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