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1. Consolidated Financial Results for the Six Maerimded September 30, 2023 (April 1, 2023 to Seiper80,
2023)

(1) Consolidated Operating Results (year to date)
(% implies the rate of increase/decrease year-an}ye

Net sales Operating income Ordinary income Profit attributable to
owners of parent
Millions
of yen % | Millions of yen % Millions of yen % Millions of yen %
Six months ende&eptembe 30, 2023 | 4,326 | (20.9) (509 - (369 - (396) -
Six months ende&eptembe 30, 2022 | 5,469 8.2 357 | (579 725 (8.3 588 | (9.7
(Note) Comprehensive income: Six months ende&eptembe 30, 2023 (369 million yer [- %]
Six months ende&eptembe 30, 2022 707million yer [11.9%]
Net income per| Diluted Net Income
share Per Share
Yen Yen
Six months ende&eptembe 30, 2023 (27.82 —
Six months ende&eptembe 30, 2022 41.36 -
(2) Consolidated Financial Position
Total assets Net assets Sharehold_ers’ equity
ratio
Millions of yen Millions of yen %
Six months ende&eptembe 30, 2023 15,693 7,485 477
March 31, 2023 16,195 7,997 49.4
(Reference) Equity capiti Six months ende&eptembe 30, 2023 7,485million yen
March 31, 2023 7,997 million yel
2.  Status of Distribution
Dividends per share
First quarter end Second quartey  Third quarter Year end Full year
enc enc
Yen Yen Yen Yen Yen
FY2023 — 0.00 — 10.00 10.00
FY2024 — 0.00
FY2024 (forecast) — — —

(Notes) Revisions of forecast for dividends publiésheost recently: None
Dividend for the fiscal year ending March 31, 2@®tecast) has not been determined.

3. Consolidated Financial Forecasts for the Fi¥eal Ending March 31, 2024 (April 1, 2023, to Ma&h 2024)
(% implies the rate of increase/decrease year-anyye

N . . Profit attributable to | Net income pe
Net sales Operating income Ordinary income
owners of parent share
Millions of yen %/ Millions of yen % Millions of yen % Millions of yen % Yen
Full yea 9,000] (10.3) (700) — (500 — (600) — (42.14)

(Note) Revisions of financial forecast published trresently: Yes
Please refer to the 'Notice Regarding Fiscal YedirienMarch 2024 Earnings Forecast,’ which was dégal today (November 13,
2023), for detailed information. This will be inded in the financial results announcement.



*

1)

)
®)

(4)

*

*

Others

Change in important subsidiaries during the pe : None
(Changes in certain specified subsidiaries resultirrgvised scope of consolidatir
Addition — company (Company nan
Exclude — company(Company nam:

Adoptions of simplified accounting methods awdounting methods particular tothe : None

presentation of quarterly financial statem

Changes in accounting principles, changes in acewuestimates and restaterr

(i) Changes in accounting principles associated watlisions to accounting standards None
and other regulatiol :

(i) Changes in accounting principles due to other res : None
(i) Changes in accounting estims : None
(iv) Restatemel : None

Shares outstanding (common she

(i) Number of shares outstanding As of September 30, 14,451,920 As of March 31, 2023{ 14,451,920
(including treasury share 2023
(i) Number of treasury shares As of Septemberi30, 212,670| As of March 31, 2023 212,630
2023
(i) Average number of shares outstanding | As of September 30, 14,239,279| Six months ended 14,239,307
(cumulative, consolidated at the end of| 2023 September 30, 2022
the2nc quarter

(Note) The number of treasury shares as of Mar¢l2323 and September 30, 2023 includes the Compsahgi®s of 23,300
shares and 23,300 shares that are held by theattostint, respective

Quarterly financial results are not subject to tgréy review procedures by certified public accaunts or audit firm:

Explanation on proper use of financial forecasts @timer special not
The financial forecast and other forward-lookitafements contained in this document are basenformation currently
available to the Company and certain assumptioemdd to be reasonable. Actual results may difteriicantly due to
various factor:
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1. Qualitative Information on Quarterly Financial Results
(1) Explanation of Operating Results

For the six months ended September 30, 2023, giéopbtensions continued and global economic ioiditst increased. Inflation,
chiefly in Europe and the United States, also corid and demand dropped primarily for electronicglpcts. The Company’s
sluggish operating results continued as our high-fgroducts were significantly affected by the meirget markets including
semiconductors and data centers.

Under these circumstances, the Company has rettoried Group’s core technologies of “coating, isigt and polishing,” which
are its strengths and basis, proceeding to enhthecadded value beyond the resolved issues ofroessoand expand inorganic

business areas through M&A.

As a result, for the six months ended SeptembeR@P3, the Group posted net sales of 4,326 milfiem (down 20.9% year-on-
year), operating loss of 509 million yen (operatimgome of 357 million yen in the same period @& firevious year), ordinary loss
of 369 million yen (ordinary income of 725 milligren in the same period of the previous year), asd attributable to owners of
parent of 396 million yen (profit attributable tavpers of parent of 588 million yen in the same @eof the previous year).

Results by segment are as follows:

-Product Business

In the Product Business, net sales were 3,357omillen (down 22.7% year-on-year).

Sales of the Company’s high-tech products, maingdus hard disks, optical fibers, and semicondctall declined due to the
slowdown in data center investment and the proldreiigggish semiconductor market. As a result, watqba segment loss of 355
million yen (segment profit of 562 million yen ihg same period of the previous year).

-Processing Service Business

The Processing Service Business posted net sad&9ahillion yen (down 14.1% year-on-year).

Sales in coating/slitting services are in a recpwsend, mainly due to the acquisition of new custos compared with the first
quarter. On the other hand, as in high-tech praddice bearish tone continues, primarily affectedhie sluggish demand for PCs
and smartphones. Sales in polishing services destledue to the still currently weak undertakingspite increasing inquiries, such
as for the processing of compound semiconductastraties. As a result, we posted a segment logsofrilllion yen (segment loss

of 205 million yen in the same period of the prexsyear).

(2) Explanation of Financial Position
(Assets)
Total assets as of September 30, 2023, amount&s,6@3 million yen, a decrease of 502 million yesnf March 31, 2023. This
was mainly due to increases of 184 million yendeants receivable - trade and 166 million yen @rchandise and finished goods,
and decreases of 223 million yen in cash and degpds36 million yen in work in process, and 466lioil yen in other current

assets.

(Liabilities)

Liabilities as of September 30, 2023, stood at B,2fllion yen, an increase of 9 million yen from Mh 31, 2023. Major factors
for the increase were 211 million yen in the cutigortion of long-term borrowings, and 437 milligan in long-term borrowings,
and factors causing decreases included 605 mifionin short-term borrowings and 173 million yeragtounts payable - other.

(Net assets)

Net assets as of September 30, 2023, decreasedilid@ yen from March 31, 2023, to 7,485 millioery. The main factors included
the recording of 396 million yen of loss attribualn owners of parent, and a decrease of 142amiilen in retained earnings due
to the payment of dividends.

As a result, the equity ratio as of September 8@32was 47.7%.



(Status of cash flows)
The balance of cash and cash equivalents at thefetite period (hereinafter referred to as “cadiot) the six months ended

September 30, 2023, was 2,228 million yen, a dsere&224 million yen from March 31, 2023.

(Cash flows from operating activities)

Net cash provided by operating activities for thensonths ended September 30, 2023 was 221 mii@n(397 million yen used
in the same period of the previous year). This mamly due to 301 million yen in loss before incotages, 306 million yen in
depreciation, a decrease of 169 million yen duartdncrease in trade receivables, and an increadg&2omillion yen due to a

decrease in accounts receivable - other.

(Cash flows from investing activities)
Net cash used in investing activities for the sbntins ended September 30, 2023 was 335 millior(388 million yen used in the

same period of the previous year). This was maioky to 318 million yen in purchase of propertynpland equipment.

(Cash flows from financing activities)

Net cash used in financing activities for the siomtihs ended September 30, 2023 was 169 millio(¥®37 million yen provided
in the same period of the previous year). This maily due to 607 million yen in net increase imrsHerm borrowings, 1,200
million yen in proceeds from long-term borrowing$4 million yen in repayments of long-term borrogsnand 141 million yen
in dividends paid.



®3)

Explanation of Consolidated Financial Forecasi$ Other Forward-Looking Information

The Company has revised the consolidated financiakchsts for the fiscal year ending March 31, 2@24ounced on May 15,
2023, as follows.

The sluggish electronic device market, including P@blet products, and smartphones, and the slowdoveonventional data
center investment, except for generative Al, caritig since the second half of the fiscal year erldadch 31, 2023, are lasting
longer than was expected at the beginning of thiegeSince the trend of such markets significaaffects the Company’s high-
tech products and processing service businessesalee and income at each level will likely fadbst of the previously announced
forecasts.

Net sales are expected to fall short by 1,500 onillyen, approximately 14.3% of the previously amoaa forecast. In terms of
income, the Company expects the operating loss #®B million yen due to the effects of the reduttf logistic costs and external
warehouse expenses despite the recording of vatulatss of product inventory transferred from aiThdosidiary. It also expects
an ordinary loss of 500 million yen and a lossilattiable to owners of parent of 600 million yen,imafrom the review of the
recoverability of deferred tax assets despite ¢sending of foreign exchange gains, rental incoeméraordinary income associated
with the closure of the Kyoto Plant, and others.

Net Sales Operating Ordinary Profit attributable to| Net Income Pe
Income Income owners of parent Share

. Millions of yen | Millions of yen | Millions of yen Millions of yen Yen
Previous forecast (A) 10,500 500 600 500 35.11
Performance for the full
year (B) 9,000 (700) (500) (600) (42.14)
Difference (B — A) (1,500) (1,200) (1,100) (1,100) -
Difference % (14.3) (240.0) (183.3) (220.0) -
(Reference) R_esults for
the previous fiscal year 10,029 212 426 45 3.18
(fiscal year ended
March 31,2023)

This estimate is based on information availables@s of the date of publication. Actual resulty whiéer from these forecasts
due to various factors.

The Company made a similar announcement in “Na@imecerning Revisions to the Financial ForecastfeiRiscal Year Ending
March 31, 2024" released today (November 13, 2023).



2. Consolidated Financial Statements and Key Notes

(1) Consolidated Balance Sheet

(Thousands of ye

End of previous fiscal year
(March 31, 2023)

End of second quarter of
current fiscal year
(September 30, 2023)

Assets
Current assets
Cash and deposits
Notes receivable - trade

Accounts receivable - trade

Electronically recorded monetary claims
operating
Merchandise and finished goods

Work in process

Raw materials and supplies

Other

Allowance for doubtful accounts

Total current assets

Non-current assets

Property, plant and equipment
Buildings and structures
Machinery, equipment and vehicles
Tools, furniture and fixtures
Land
Leased assets
Construction in progress
Accumulated depreciation
Total property, plant and equipment

Intangible assets
Goodwill
Software
Telephone subscription right
Total intangible assets

Investments and other assets
Investment securities
Shares of subsidiaries and associates
Retirement benefit asset
Deferred tax assets
Other
Total investments and other assets

Total non-current assets

Total assets

2,613,396 2,389,691
281,098 251,026
1,837,842 2,022,351
266,427 311,435
786,882 953,141
1,708,985 1,572,928
631,730 579,307
908,918 442,390
(2,895) (80)
9,032,387 8,522,193
6,983,940 7,063,37.
3,770,079 3,935,02
435,865 484,39t
2,019,286 2,036,67
673,193 710,15(
115,500 58,08«
(7,333,927) A7,629,46.
6,663,939 6,658,24!
92,483 80,48¢
23,127 32,67¢
377 377
115,988 113,54:
55,000 55,000
38,102 38,102
213,148 234,313
1,801 1,612
74,909 69,997
382,960 399,026
7,162,888 7,170,814
16,195,275 15,693,008




(Thousands of ye

End of previous fiscal year
(March 31, 2023)

End of Second quarter of
current fiscal year
(September 30, 2023)

Liabilities
Current liabilities

Notes and accounts payable - trade
Short-term borrowings

Current portion of bonds payable
Current portion of long-term borrowings
Lease liabilities

Accounts payable - other

Income taxes payable

Advances received

Provision for bonuses

Provision for loss on liquidation of subsidiaries
and associat

Other

Total current liabilities

Non-current liabilities

Bonds payable
Long-term borrowings
Lease liabilities
Deferred tax liabilities
Other

Total non-current liabilities

Total liabilities

Net assets
Shareholders’ equity

Share capital
Capital surplus
Retained earnings
Treasury shares

Total shareholders’ equity

Accumulated other comprehensive income

Foreign currency translation adjustment

Total accumulated other comprehensive incom

Total net assets

Total liabilities and net assets

793,570 778, 355
1,869,000 1, 263, 760
27,500 15, 000
1,033,679 1, 245, 223
69,008 73,377
664,371 490, 926
33,238 47,199
36,564 62, 620
155,315 162, 769
6,727 3,844
376,628 446,107
5,065,604 4,589, 186
15,000 7, 500
2,852,326 3,290, 012
148,387 135, 392
106,509 175, 541
9,696 9,705
3,131,920 3,618, 151
8,197,524 8,207, 337
3,379,569 3,379, 569
2,925,782 2,925, 782
1,536,725 997, 937
(104,230) A104, 254
7,737,847 7,199, 035
259,903 286, 635
259,903 286, 635
7,997,750 7, 485, 670
16,195,275 15, 693, 008




)

First six-month period

Consolidated Income Statements & Compreherisn@me

(Thousands of ye

First six-monthperiod of previou

(April 1, 2022 to September 30,

fiscal year

First six-month period of
current year
(April 1, 2023 to

2022) September 30, 2023)

Net sales 5,469,563 4,326,22
Cost of sales 3,415,211 3,316,064
Gross profit 2,054,35. 1,010,157
Selling, general and administrative expenses 1,696,67 1,519,871
Operating Income or operating loss account 357,67t (509,714)
Non-operating income

Interest income 3,48: 5,71%

Dividend income 36( 36(

Rental income 82,61« 91,28:

Foreign exchange gains 350,90 111,82

Miscellaneous income 13,72¢ 3,61¢

Total non-operating income 451,08! 212,79t
Non-operating expenses

Interest expenses 31,94¢ 35,06¢

Commission expenses 24,18t 2,901

Rental expenses 25,79: 34,34,

Guarantee commission 31¢ 10z

Other 83: 132

Total non-operating expenses 83,07¢ 72,55¢
Ordinary Income 725,687 (369,473)
Extraordinary income

Loss on sale of non-current assets 1,022 —

Gain on liquidation of related company — 74,250

Total extraordinary income 1,022 74,250
Extraordinary losses

Loss on retirement of non-current assets 4,602 5,937

Total extraordinary losses 4,602 5,937
Profit before income taxes 722,107 (301,160)
Income taxes - current 89,06: 26,57¢
Income taxes - deferred 44,05¢ 68,42¢
Total income taxes 133,12( 95,00
Net income / loss 588,98t (396,162
Profit attributable to
Profit attributable to owners of parent 588,98t (396,162
Profit attributable to non-controlling interests — —
Other comprehensive income

Foreign currency translation adjustment 118,196 26,731

Total other comprehensive income 118,196 26,731
Comprehensive income 707,182 (369,430)
Comprehensive income attributable to

Comprehensive income attributable to owners of 707,182 (369,430)

paren
Comprehensive income attributable to non-controlling
interest



(3) Consolidated Statements of Cash Flows

(Thousands of ye

First six months period of
previous fiscal year
(April 1,2022 to
September 30, 20z

First sixmonths period of currel

(April 1,2023 to
September 30, 202

Cash flows from operating activities

Profit (loss) before income taxes 722,107 (301,160)
Depreciation 248,131 306,336
Amortization of goodwill 8,997 11,997
Increase (decrease) in allowance for doubtful actso (61) (2,953)
Increase (decrease) in provision for bonuses (60,536) 6,497
Increase (Decrease) in net defined benefit asset 25,435 (21,165)
Increase (decrease) in provision for loss on ligtidoh
of subsidi(aries and )assgcie 1 (15,691) (3.074)
Interest and dividend income (3,843) (6,073)
Rental income (82,614) (91,282)
Interest expenses 31,949 35,065
Commission fee 24,188 2,907
Loss (gain) on sale of non-current assets (2,022) —
Loss on retirement of non-current assets 4,602 5,937
Loss (gain) on liquidation of subsidiaries a
associa(uge : | _ (o,280)
tI?;gerease (increase) in notes amtount receivabl (87,899) (169,723)
Decrease (increase) in inventories (150,953) 73,959
Decrease (increase) in accounts receivable - other (191,502) 412,963
Increase (decrease) in notes and account payablie (76,196) (38,303)
Increase (decrease) in accounts payable - other 51,037 (97,416)
Increase (decrease) in advances received (191,490) 24,065
Other, net (423,983) 18,152
Subtotal (169,344) 92,481
Interest and dividends received 3,843 6,073
Proceeds from rental income 97,034 92,826
Interest expense paid (29,881) (35,293)
Commission fee paid (24,188) (2,907)
Income taxes refund (paid) (275,029) 68,700
Net cash provided by (used in) operating activities (397,565) 221,881
Cash flows from investing activities
Purchase of property, plant and equipment (304,363) (318,821)
Proceeds from sale of property, plant and equipme 1,028 —
Payments for retirement of property, plant ¢ _ (3,300)
equipmer
Purchase of intangible assets (820) (16,405)
Purchase of shares of subsidiaries and associates (38,102) —
Other, net (11,739) 2,705
Net Cash provided by (used in) investing activities (353,995) (335,821)
Cash flows from financing activities
Net increase in short-term borrowings 300,000 (607,360)
Proceeds from long-term borrowings 1,717,582 1,200,000
Repayments of long-term borrowings (614,399) (564,234)
Redemption of bonds (80,000) (20,000)
Purchase of treasury shares (11) (23)
Repayments of lease liabilities (74,167) (36,232)
Dividends paid (211,447) (141,194)
Net cash provided by (used in) financing activities 1,037,557 (169,045)
Effect of exchange rate change on cash and
squivalent 9 g 170,761 58,192
Net increase (decrease) in cash and cash equisalent 456,757 (224,792)
Cash and cash equivalents at beginning of period 2,234,708 2,452,960
Cash and cash equivalents at end of period 2,691,465 2,228,167




(4) Notes to Quarterly Consolidated Financial Stegets
(Notes on Going Concern Assumptions)

Not applicable.

(Notes on Significant Changes in the Amount of Shalders’ Equity)

Not applicable.

(Notes on Changes in the Scope of ConsolidationeoBtiope of Application of the Equity Method)

MIPOX Precision Polishing Product (Shanghai) Cad. Lwhich was a consolidated subsidiary of the Camgpwas liquidated
in April 2023 and excluded from the scope of coialsdion from the first quarter in FY2023.



(Segment Information, etc.)
[Segment Information]
| First six-month period of previous fiscal yeampil 1, 2022 to September 30, 2022)

Information on the amount of net sales and incomess by reportable segment and information orbtieakdown of profit

(Thousands of yen)

Reportable segment Amount reported on
consolidated income
Product BusinessOEM Business|  Full year statements &
comprehensive incor
Net Sales

Japan 1,727,29 1,107,33 2,834,63 2,834,63
Asia 1,944,49. 5,49¢ 1,949,99. 1,949,99.
North America 558,92 11,72t 570,65« 570,65«
Europe 103,78: 3,541 107,32! 107,32!
Other regions 6,95: — 6,95: 6,95:
Revenue from contracts with 4,341,45 1,128,101 5,469,56. 5,469,56.

customer
Sales to external customers 4,341,45 1,128,10 5,469,56: 5,469,56:
Intersegment sales or transfers - - - -
Total 4,341,45 1,128,101 5,469,56: 5,469,56:
Segment prof|t 562,86 (205,18') 357,67‘ 357,67‘

(Note) The total amount of segment profit is caesiswith operating income in consolidated incortaesnents and
comprehensive income.

Il First six-month period of current fiscal yeargl 1, 2023 to September 30, 2023)
Information on the amount of net sales and inconless by reportable segment and information orbtieakdown of profit

(Thousands of yen)

Reportable segment Amount reported on
consolidated income
Product BusinegsOEM Business Full year statements &
comprehensive incor
Net Sales

Japan 1,839,66. 964,30:! 2,803,97. 2,803,97.
Asia 1,093,55 39t 1,093,95; 1,093,95;
North America 385,28‘ 3,84: 389,13; 389,13;
Europe 37,50¢ 60z 38,10¢ 38,10¢
Other regions 1,05¢ — 1,05¢ 1,05t
Revenue from contracts with 3,357,07. 969,14 4,326,22. 4,326,222,

customer
Sales to external customers 3,357,07. 969,14t 4,326,22. 4,326,22.
Intersegment sales or transfers - - - -
Total 3,357,07. 969,14 4,326,22, 4,326,22,
Segment profit or loss (355,76)) (153,95) (509,71 (509,719

(Note) The total amount of segment profit or lossconsistent with operating income in consolidatezbme
statements and comprehensive income.
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