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(Yen amounts are rounded down to millions, unléksmvise noted.)
1. Consolidated financial resultsfor thefiscal year ended March 31, 2026 (from April 1, 2025 to March 31, 2026)
(Percentages indicate y-onryear changeg.

Net sales

Operating profit

Profit attributable to
owners of parent

Fiscal year end
March 31, 2026
March 31, 2025

Millions of yer
12,059

11,172

%
7.9
19.4

Millions of yer
579
942

%
(38.5)

Ordinary profit
Millions of yer %
613| (28.2)
855 —

%
(44.5)

Millions of yer
505
911

Note: Comprehensive incol

For the fiscal year ended March 31, 2026: ¥783ionil[ (20) %]
For the fiscal year ended March 31, 2025: ¥979onil] — %]

Basic earnings pe

Diluted earnings pe

" Return on equity

Ratio of ordinary

Ratio of operating

share share profit to total assets profit to net sales

Fiscal year endt Yen Yen % % %
March 31, 2026 36.22 — 5.8 3.6 4.8
March 31, 2025 64.04 — 11.4 5.4 8.4

Reference: Share of profit (loss) of entities actedrfor using equity method
For the fiscal year ended March 31, 2026:
For the fiscal year ended March 31, 2625:

(2) Consolidated financial position

Total assets

Net assets

Equity-to-asset ratio

Netassets per share

Fiscal year end
March 31, 2026
March 31, 2025

Millions of yer
18,069
15,931

Millions of yer

8,946

8,463

%
49.5

53.1

Yen
642.18

594.38

Reference: Equity

As of March 31, 2026: ¥8,946 million
As of March 31, 202 ¥8,463million

(3) Consolidated cash flows

Cash flows from operatifi@ash flows from investir]

Gash flows from financin

@ash and cash equivale

nts

activities activities activities at end of period
Fiscal year end Millions of yer Millions of yer Millions of yer Millions of yer
March 31, 2026 322 (533) 876 3,079
March 31, 2025 1,596 (695) (1,056) 2,314




2. Cash dividends

i Ratio of
_ Annual dIVId(-éndS per sha-re E?\:%lec:j: PayouF ratio |dividends to n¢
First Second Third Fiscal Total (Total) (Consolidated) assets
quarter-end | quarter-end | quarter-end| year-end (Consolidated
Fiscal year endt Yen Yen Yen Yen Yen|Millions of yer % %
March 31, 2025 — 0.00 — 10.00 10.00 144 15.6 1.8
Fiscal year ended
March 31, 202 — 0.00 — 10.00 10.00 140 27.6 1.6
Fiscal year ending
March 31, 2027 — 0.00 — 10.00 10.00 19.9
(Forecas!

3. Consolidated financial results forecast for the fiscal year ending March 31, 2027 (from April 1, 2026 to March
31, 2027)

(Percentages indicate year-on-year changes.)

. ) . .| Profit attributable tq Basic earnings pef
Net sales Operating profit Ordinary profit owners of parent share
Millions of yer % | Millions of yer % | Millions of yer % | Millions of yer % Yen
Full year 13,000 7.8 900| 55.3 900| 46.6 700| 38.4 50.14




* Notes

(2) Significant changes in the scope of consoliaturing the period: Yes

Newly included: 1 (Company name: Ujike Corporatio )
Excluded: (Company name: — )

(2) Changes in accounting policies, changes inadaay estimates, and restatement

0] Changes in accounting policies due to revisitmnagccounting standards and other regulationseNon
(i) Changes in accounting policies due to othasoms: None

(i) Changes in accounting estimates: None

(iv) Restatement: None

(3) Number of issued shares (common shares)

(i) Total number of issued shares at the enti@period (including treasury shares)
As of March 31, 2026 14,451,920 shares
As of March 31, 2025 14,451,920 shares
(i)  Number of treasury shares at the end of #woo
As of March 31, 2026 520,102 shares
As of March 31, 2025 212,852 shares
(i) Average number of shares outstanding duthmyperiod
Fiscal year ended March 31, 2026 13,960,314 shargs
Fiscal year ended March 31, 2025 14,239,126 shargs

Note: The number of treasury shares includes 183sB@res held in the trust account for the fisegryended March 31,
2025 and 94,710 shares for the fiscal year endedhviil, 2026.

[Reference] Overview of non-consolidated financial results
1. Non-consolidated financial resultsfor the fiscal year ended March 31, 2026 (from April 1, 2025to March 31,
2026)

(1) Non-consolidated operating results (Percentages indicate year-on-year changes.)

Net sales Operating profit Ordinary profit Profit

%
(74.3)

%
53
21.6

%

%
(57.7)

Millions of yer
10,334
9,811

Millions of yer
(23)
489

Millions of yer
318
751

Millions of yer
219
852

Fiscal year end¢
March 31, 2026

March 31, 2025

Basic earnings Diluted earnings

per share per share
Fiscal year end¢ Yen Yen
March 31, 2026 15.69 —
March 31, 2025 59.89 —
(2) Non-consolidated financial position
Total assets Net assets Equity-to-asset ratio abksts per share

As of Millions of yer Millions of yer % Yen
March 31, 2026 16,143 7,446 46.1 534.52
March 31, 2025 14,717 7,527 50.9 528.68

Reference: Equity As of March 31, 2026: ¥7,446iomll
As of March 31, 2025: ¥7,527 million

* Financial results reports are exempt from auditiooted by certified public accountants or an afiwiit.

* Proper use of earnings forecasts, and other spaeiér.

- The forwardlooking statements, including earnings forecaststained in this document are based
information currently available to the company aedain assumptions deemed reasonable. Actuatse
may vary significantly due to various fact
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1. Information on financial results
(1) Explanation of operating results

During the current consolidated fiscal year, thead@se economy showed signs of gradual recoveryodare
improved employment and income environment, anitkup in consumer spending, capital investment, and
exports, despite concerns about the continued ingbaising consumer prices on household finanklesvever,

the outlook remains uncertain due to the U.S. tpadiey, the continued stagnation of the Chinesmemy, and
impacts from developments in the Middle East.

Amid these challenges, our Group has remained ctsunio its mission of “Changing the World through
Coating, Cutting, and Polishing.” Guided by ourewonanagement policies, we have focused on enhancing
product business value through an engineering-damoroach, transitioning from an OEM business rhitmle

an engineering services business, and buildingiber® management foundation capable of adaptngpid
changes and market diversity.

Although the Group’s business environment is affédity soaring raw material and energy costs, invest in
general-purpose data centers, which had beenirestrashowed a growth trend due to global investrireAl
servers and was driven by the expansion of theadiber and hard disk markets for data centessaesult,
sales generally remained strong with a focus oh-tegh related products. In addition to investmémtsuman
capital, including higher personnel expenses resultom base salary increases and the recogrofidrESOP-
related costs, we undertook capital expendituresiavestments and research and development, wiside a
experiencing the impact of temporary increasesippsng costs.

As a result, the Group’s performance for the curcensolidated fiscal year showed net sales ofG82million
(up 7.9% year-on-year), an operating profit of ¥57ifion (down 38.5% year-on-year), an ordinary fiirof
¥613 million (down 28.2% year-on-year), and a nmefipattributable to owners of parent of ¥505 mifl (down
44.5% year-on-year).

The performance by segment is as follows:

+ Product Business

Net sales in the Product Business totaled ¥11,38@®m(up 13.9% year-on-year), with a segment firof

¥927 million (down 29.8% year-on-year). With regéwcigh-tech related products, the data netwockose
remained strong due to investments in Al and dadecs, and sales of HDD-related and optical frieéated

products remained at high levels. Additionally, §emeral polishing related products, sales remaioledst

across all applications, driven by increased shigm#® major customers and the ongoing shift awam f
competing products. Segment earnings also sawuevgnowth but a decline in profit due to increaseiting,
general, and administrative expenses resulting franous investments throughout the fiscal yeaweltas

the burden of common fixed costs associated wghIEM Business.

+ OEM Business
Net sales in the OEM Business totaled ¥720 milfdmwn 40.8% year-on-year), with a segment loss3dB¥
million (compared to a ¥379 million loss in the s fiscal year). Due to changes in market caoort,
such as rising material costs, and shifts in custanends, we struggled to secure new prototypdymtion
projects and saw a decline in mass-production erdesulting in sluggish sales. Despite effortsdntain
fixed costs, the segment continued to post a leadjng to a decline in both revenue and profit.



(2) Explanation of financial position

(Assets)

As of the end of the fiscal year, total assetsdased by ¥2,137 million compared to the previccsafiyear,
amounting to ¥18,069 million. Key changes inclu@edincrease in cash and deposits of ¥777 million, a
increase in trade accounts receivable of ¥360anillan increase in inventories of ¥647 millionjracrease in
property, plant and equipment of ¥103 million, amdncrease in investment securities of ¥114 millio

(Liabilities)

Total liabilities increased by ¥1,654 million frothe previous fiscal year and rose to ¥9,122 millibtajor

contributing factors included an increase in natgd trade accounts payable of ¥44 million, an exsedn short-
term borrowings of ¥1,511 million, an increaseeaade liabilities of ¥178 million, an increase irfetieed tax
liabilities of ¥110 million, and a decrease in therent portion of long-term borrowings of ¥173 liaih.

(Net assets)

Net assets increased by ¥483 million comparedgeti of the previous fiscal year, totaling ¥8,87ion at
the end of the fiscal year. The primary factorstabuting to this increase were a net profit atitédble to
owners of parent of ¥505 million, an increase ireiign currency translation adjustments of ¥266iomi|l a
decrease in retained earnings of ¥144 million dudividends paid, and a decrease of ¥155 millios tuan
increase in treasury shares.

As a result, the equity ratio at the end of thedigear stood at 49.5%.

(3) Explanation of cash flows

At the end of the fiscal year, cash and cash etgrnit@increased by ¥764 million compared to the @hithe
previous fiscal year, totaling ¥3,079 million.
The status of cash flows for the fiscal year ifodlews:

(Cash flows from operating activities)

Cash flows from operating activities increased B22million (compared to an increase of ¥1,596ianilin
the previous fiscal year). Key factors include aprefit before income taxes of ¥831 million, depation of
¥772 million, gain on negative goodwill of ¥218 lwih, a decrease of ¥203 million due to an incréasmtes
and trade accounts receivable, a decrease of ¥Blidhrdue to an increase in inventories, a dee#s¢115
million due to an increase in other accounts rextd®; and ¥267 million in income taxes paid.

(Cash flows from investing activities)

Cash flows from investing activities decreased B§3¢million (compared to a decrease of ¥695 milliothe
same period last year). The primary componentsidtectapital expenditures of ¥583 million for theghase
of property, plant and equipment and ¥103 milliondcquiring investment securities, as well as @eds of
¥130 million from the purchase of shares of subsids resulting in a change in the scope of codatitin.

(Cash flows from financing activities)
Cash flows from financing activities increased B7& million (compared to a decrease of ¥1,056 omilin
the previous fiscal year). Key changes include aima@ease in short-term borrowings of ¥1,500 wnlli
proceeds from long-term borrowings of ¥1,200 milliexpenditures of ¥1,435 million for repaymenttooiy-
term borrowings, expenditures of ¥199 million floe purchase of treasury shares, and ¥143 millidividends
paid.



(4) Future outlook

While the semiconductor, hard disk, and opticatrfitelated markets, which are our major customekets,
are expected to remain strong partly due to theagpof generative Al, the outlook remains very utade due

to geopolitical risks, rising trade costs causetUlsy. trade policy, soaring resource prices duket@lopments

in the Middle East, and exchange rate fluctuatiskst Prudence and flexible measures are requirpcepare
for major changes in the business environment.

Under such circumstances, we celebrated the 100tivexsary of our founding in November 2025. Wel wil
aim for further growth in both the Product Businessl the OEM Business in order to further expand ou
coating, cutting, and polishing domain, which weégrown over the past century.

In particular, as growth investments in our ProdBasiness, which is expected to see robust gromehyvill
proceed with automating and conserving labor ressuin factories through manufacturing DX, capital
expenditures on Al, diversify our sales channaigugh the use of e-commerce, and strengthen oasiment

in human capital for the future through human respualevelopment. In addition, we will strengthen B&A
activities as part of our growth strategy and,asponse to the fact that over 50% of our sales doone
overseas, continue to manage foreign exchangéhrigligh measures such as forward exchange contracts
For the fiscal year ending March 31, 2027, we fastoet sales of ¥13,000 million, an operatingipad¥900
million, an ordinary profit of ¥900 million, andreet profit attributable to owners of parent of ¥70illion.

Note: The sales and profit forecasts presentétisrdocument are based on currently availablernéion, including
industry trends for each business segment withirGsaup, economic conditions in Japan and overses=sign exchange
rate fluctuations, and other factors that may impacformance. Please be advised that the actaidtsenay differ
significantly from these forecasts.

2. Basic policies concer ning selection of accounting standar ds
Our Group will continue to prepare consolidatedaficial statements in accordance with Japanese GAAP,
ensuring consistency and comparability over time @ross companies.
Regarding the adoption of IFRS, we will continuertonitor both domestic and international developisiand
will respond appropriately as necessary.



3. Consolidated financial statementsand key notes

(1) Consolidated balance sheet
(Unit: thousands of ye

Previous consolidated fiscal year Current consolidated fiscal year

(as of March 31, 2025) (as of March 31, 2026)
Assets
Current assets
Cash and deposits 2,407,687 3,184,795
Notes receivable — trade 82,897 20,667
Accounts receivable — trade 2,139,920 2,500,271
Electronically recorded monetary claims operat 471,023 513,852
Merchandise and finished goods 763,854 902,746
Work in process 1,506,643 1,770,996
Raw materials and supplies 653,623 897,909
Other 439,863 597,612
Allowance for doubtful accounts (77) (76)
Total current assets 8,465,435 10,388,775
Non-current assets
Property, plant and equipment
Buildings and structures 7,330,971 7,579,473
Machinery, equipment and vehicles 4,499,629 5,190,688
Tools, furniture and fixtures 636,849 705,925
Land 2,091,662 2,109,392
Leased assets 761,326 994,794
Construction in progress 224,282 142,626
Accumulated depreciation (8,807,369) (9,881,992)
Total property, plant and equipment 6,737,353 6,840,908
Intangible assets
Goodwill 40,320 27,952
Software 49,327 50,456
Telephone subscription right 377 869
Total intangible assets 90,026 79,278
Investments and other assets
Investment securities 162,560 277,336
Shares of subsidiaries and associates 41,367 38,102
Retirement benefit assets 279,937 314,077
Deferred tax assets 35,581 11,410
Other 119,023 119,358
Total investments and other assets 638,468 760,285
Total non-current assets 7,465,848 7,680,472
Total assets 15,931,284 18,069,247




(Unit: thousands of ye

Previous consolidated fiscal year Current consolidated fiscal year

(as of March 31, 2025) (as of March 31, 2026)
Liabilities
Current liabilities
Notes and accounts payable — trade 945,551 990,171
Short-term borrowings 2,067,440 3,579,260
Current portion of long-term borrowings 1,296,189 1,122,621
Lease liabilities 31,117 69,300
Accounts payable - other 501,568 509,846
Income taxes payable 180,539 90,801
Advances received 5,024 2,703
Provision for bonuses 275,501 274,662
Zsr(s)\cglcsilaotre] for loss on liquidation of subsidiariesle 2660 2.944
Other 133,283 161,251
Total current liabilities 5,438,877 6,803,562
Non-current liabilities
Long-term borrowings 1,857,002 1,874,454
Lease liabilities 88,044 228,806
Deferred tax liabilities 14,412 125,046
Retirement benefit liabilities 7,154 26,228
Asset retirement obligations 52,597 53,384
Other 9,762 10,979
Total non-current liabilities 2,028,972 2,318,900
Total liabilities 7,467,850 9,122,462
Net assets
Shareholders’ equity
Share capital 3,379,569 3,379,569
Capital surplus 2,927,441 2,927,441
Retained earnings 1,897,318 2,258,742
Treasury shares (106,014) (261,981)
Total shareholders’ equity 8,098,314 8,303,772
Accumulated other comprehensive income
Valuation difference on available-for-sale secasi — 1,049
Foreign currency translation adjustment 369,450 635,851
Cumulative retirement benefit adjustment (4,330) 6,111
Total accumulated other comprehensive income 365,119 643,012
Total net assets 8,463,434 8,946,784
Total liabilities and net assets 15,931,284 18,069,247




(2) Consolidated income statements and compr ehensive income

(Unit: thousands of ye

Previous consolidated fiscal year Current consolidated fiscal year
(from April 1, 2024 to March 31, (from April 1, 2025to March 31,

2025) 2026)
Net sales 11,172,060 12,059,379
Cost of sales 6,802,400 7,378,480
Gross profit 4,369,659 4,680,898
Selling, general and administrative expenses
Remuneration for directors (and other officers) 156,736 143,427
Salaries and bonuses 1,087,200 1,266,757
Provision for bonuses 132,744 134,901
Retirement benefit expenses 43,350 44,124
Packing and transportation costs 273,268 402,076
Depreciation 122,479 163,323
Research and development expenses 158,799 212,310
Other 1,452,850 1,734,570
Total selling, general and administrative expenses 3,427,431 4,101,491
Operating profit 942,227 579,407
Non-operating income
Interest income 39,653 26,956
Dividend income 360 463
Rental income 181,279 112,210
Foreign exchange gains — 30,133
Other 5,265 23,541
Total non-operating income 226,558 193,305
Non-operating expenses
Interest expenses 71,526 91,616
Commission expenses 75,798 4,512
Rental expenses 68,247 57,585
Foreign exchange losses 97,140 —
Guarantee commission 30 —
Other 642 5,127
Total non-operating expenses 313,384 158,842
Ordinary income 855,401 613,870




(Unit: thousands of ye

Previous consolidated fiscal yea€urrent consolidated fiscal year
(from April 1, 2024to March 31, (from April 1, 2025to0 March 31,

2025) 2026)

Extraordinary income

Gain on sales of non-current assets 3,380 7,929

Gain on step acquisitions — 2,596

Gain on negative goodwill — 218,067

Total extraordinary income 3,380 228,594
Extraordinary losses

Loss on sale of non-current assets — 2,868

Loss on retirement of non-current assets 669 8,468

Total extraordinary losses 669 11,336
Profit before income taxes 858,111 831,128
Income taxes — current 227,935 210,795
Income taxes — deferred (281,701) 114,685
Total income taxes (53,766) 325,480
Profit 911,878 505,647
Profit attributable to
Profit attributable to owners of parent 911,878 505,647
Profit attributable to non-controlling interests — —
Other comprehensive income

Valuation difference on available-for-sale secasti — 1,049

Foreign currency translation adjustment 71,944 266,401

Retirement benefit adjustment (4,330) 10,441

Total other comprehensive income 67,613 277,892
Comprehensive income 979,491 783,540
Comprehensive income attributable to

Comprehensive income attributable to owners of fi 979,491 783,540

Comprehensive income attributable to rammtrolling

interest



(3) Consolidated statement of changesin equity
For the previous consolidated fiscal year (fromilApr2024 to March 31, 2025)

(Unit: thousands of yen)

Shareholders’ equity

Share capital

Capital surplus

Retained earnings

Treasury shares

Total shareholders
equity

Balance at beginning qf
perioc

3,379,569

2,925,782

985,440

(104,280)

7,186,512

Changes during period

Profit attributable tg
owners of parel

911,878

911,878

Purchase of treasuny
share

(82,475)

(82,475)

Disposal of treasury
share

1,659

80,740

82,400

Net changes in items
other than
shareholders’ equi

Total changes during
perioc

1,659

911,878

(1,734)

911,802

Balance at end of period

3,379,569

2,927,441

1,897,318

(106,014)

8,098,314

Accumulated other comprehensive income

Foreign currency

Total accumulated

Total net assets

. Retirement benefi other
translation adjustment comprehensive
adjustment income
Balance at beginning af 297,505 — 297,505 7,484,017
perioc
Changes during period
Profit attributable tqg 011,878
owners of parel
Purchase of treasuny (82,475)
share
Disposal of treasury 82.400
share
Net changes in items
other than 71,944 (4,330) 67,613 67,613
shareholders’ equi
Total changes during 71,044 (4,330) 67,613 979,416
perioc
Balance at end of period 369,450 (4,330) 365,119 8,463,434




For the current consolidated fiscal year (from Apri2025 to March 31, 2026)

(Unit: thousands of yen)

Shareholders’ equity

Share capital

Capital surplus

Retained earnings

Treasury shares

Total shareholders
equity

Balance at beginning d
perioc

=

3,379,569

2,927,441

1,897,318

(106,014)

8,098,314

Changes during period

Dividends of surplus

(144,223)

(144,223)

Profit attributable to
owners of parel

505,647

505,647

share

Purchase of treasuny

(199,989)

(199,989)

Disposal of treasury
share

44,023

44,023

Net changes in item
other than
shareholders’ equi

[2)

Total
perioc

changes during

361,423

(155,966)

205,457

Balance at end of period

3,379,569

2,927,441

2,258,742

(261,981)

8,303,772

Accumulated other

comprehensive income

Total accumulated

Valuation differenc| Foreign currency . ' Total net assets
on available-forsale translation Retirement benefi other
securities adjustment adjustment comprehenswe
income
Balance at beginning of — 369,450 (4,330) 365,119 8,463,434
perioc
Changes during period
Dividends of surplus (144,223)
Profit attributable to 505,647
owners of parel
Purchase of treasuny (199,989)
share
Disposal of treasury 44,023
share
Net changes in items
other than 1,049 266,401 10,441 277,892 277,892
shareholders’ equi
Total changes  during 1,049 266,401 10,441 277,892 483,350
perioc
Balance at end of period 1,049 635,851 6,111 643,012 8,946,784




(4) Consolidated statement of cash flows

(Unit: thousands of ye

Previous consolidated fiscal yea€Current consolidated fiscal year
(from April 1, 2024to March 31, (from April 1, 2025to March 31,

2025) 2026)
Cash flows from operating activities
Profit before income taxes 858,111 831,128
Depreciation 634,111 772,977
Amortization of goodwill 12,368 12,368
Increase (decrease) in provision for bonuses 150,744 (5,579)
Decrease (increase) in retirement benefit assets (9,988) (19,009)
Increase (decrease) in retirement benefit liabditi (10,382) 855
Interest and dividend income (40,013) (27,420)
Rental income (181,279) (112,210)
Interest expenses 71,526 91,616
Commission expenses 75,798 4,512
Loss (gain) on sale of non-current assets (3,380) (5,061)
Loss on retirement of non-current assets 669 8,468
Gain on negative goodwill — (218,067)
Loss (gain) on step acquisitions — (2,596)
tl?;gerease (increase) in notes and accounts receiv: 384,009 (203,919)
Decrease (increase) in inventories (230,615) (510,842)
Decrease (increase) in accounts receivable - other (18,333) (115,243)
'I[p;:(;fase (decrease) in notes and accounts pays 262,267 (36,371)
Increase (decrease) in accounts payable - other (266,327) 6,901
Increase (decrease) in advances received (43,570) (2,503)
Other, net 16,740 63,230
Subtotal 1,662,456 533,231
Interest and dividends received 40,013 27,420
Proceeds from rental income 165,314 121,527
Interest expense paid (72,534) (87,346)
Commission expenses paid (75,798) (4,512)
Income taxes paid (123,013) (267,789)
Net cash provided by operating activities 1,596,438 322,530




(Unit: thousands of ye

Previous consolidated fiscal yea€urrent consolidated fiscal year
(from April 1, 2024to March 31, (from April 1, 2025to0 March 31,

2025) 2026)
Cash flows from investing activities
Payments into time deposits (36,381) (4,051)
Proceeds from withdrawals of time deposits 140,000 36,927
Purchase of property, plant and equipment (681,323) (583,688)
Proceeds from sale of property, plant and equipme 3,360 14,903
Purchase of intangible assets (13,641) (22,096)
Purchase of investment securities (107,560) (103,833)
Purchase of shares of subsidiaries and associates (3,265) —
Proceeds from purchase of shares of subsidi . 130.610
resulting in change in scope of consolids !
Other, net 3,219 (2,337)
Net cash provided by (used in) investing activities (695,591) (533,566)
Cash flows from financing activities
Net increase (decrease) in short-term borrowings 414,000 1,500,000
Proceeds from long-term borrowings — 1,200,000
Repayments of long-term borrowings (1,379,728) (1,435,154)
Redemption of bonds (15,000) —
Purchase of treasury shares (75) (199,989)
Repayments of lease liabilities (75,245) (44,364)
Dividends paid (439) (143,635)
Net cash provided by (used in) financing activities (1,056,489) 876,856
Egji(\:/talgrf\t exchange rate change on cash and (23,818) 99.105
Net increase (decrease) in cash and cash equisalent (179,460) 764,925
Cash and cash equivalents at beginning of period 2,494,032 2,314,571
Cash and cash equivalents at end of period 2,314,571 3,079,497




(5) Notes on consolidated financial statements
(Notes on going concern assumptions)
Not applicable.

(Notes on changes in the scope of consolidatichescope of application of the equity method)
Effective from the consolidated interim accountpegiod, shares of Ujike Corporation were additionattquired, making
it a consolidated subsidiary. Consequently, it reenlincluded within the scope of consolidation.

(Additional information)
(Transactions involving the transfer of companyrebdo employees through trusts)
To enhance employee motivation and morale towaporing stock prices and business performance eflsas
to align their economic interests with those ofrehalders, the Company introduced a stock provisiast
(J-ESOP) in March 2013. The purpose of this syssetm enhance the Company’s long-term corporateevalu
Under this system, shares of the Company are grémtemhployees who have acquired beneficiary rights,
accordance with pre-established stock provisionlegigpns. Employees earn points based on the Copigpan
performance and individual achievements, and tidsemeet certain conditions acquire beneficiariitsg
allowing them to receive Company shares equivatetite awarded points. The shares granted to emgdoye
are acquired in advance using funds allocatedaarttst, including those for future distributioasd are
managed separately as trust assets.
Additionally, Company shares remaining in the tiaurgt recorded as treasury shares under net asse¢s a
book value of the trust, excluding incidental co$tse book value and number of treasury sharesaedan
the trust were ¥91,086 thousand and 183,300 simates previous consolidated fiscal year, and ¥83 fhousand
and 94,710 shares in the current consolidated! fysea.

(Consolidated income statements and consolidategmdransive income)
*1 Gain on step acquisitions
For the previous consolidated fiscal year (fromiApr2024, to March 31, 2025)
Not applicable.

For the current consolidated fiscal year (from Apri2025 to March 31, 2026)
The gain on step acquisition arose from the additiacquisition of shares in Ujike Corporation, whiesulted in
it becoming a consolidated subsidiary.

*2 Gain on negative goodwill
For the previous consolidated fiscal year (fromiApr2024 to March 31, 2025)
Not applicable.

For the current consolidated fiscal year (Apri2025 to March 31, 2026)

The gain on negative goodwill arose from the adddi acquisition of shares in Ujike Corporationjethresulted
in it becoming a consolidated subsidiary.



(Business combinations)
Business combination by acquisition
(1) Overview of business combination
(1) Name and business contents of acquired company
Name of acquired companyUjike Corporation
Business contents Crimping and adhesion processing
(2) Key reason for executing business combination
Our group is driven by the mission of “changing #arld through coating, cutting, and polishing.’ikdj Corporation
possesses coating equipment and expertise, pengiiierse coating processes including laminattosso excels in
manufacturing polishing products such as buffsgads. Acquiring their shares enables us to defhehighest quality
products and services.
By strategically advancing business developmentiéivarages synergies with the coating, cutting, olthing
capabilities at the core of our Group, we expeddliver the industry's most comprehensive rangeepfices in the
polishing field.
Date combined
August 1, 2025
Legal form of business combination
Cash-for-shares acquisition
Name of company after combination
There are no changes to the name.
Ratio of voting rights acquired
Voting rights ratio held immediately prior to thadiness combination: 27.06%
Voting rights ratio acquired on the business coratiim date: 72.94%
Post-acquisition voting rights ratio: 100.00%
(@) Primary basis for determining the acquisition & tompany
Our company acquired the shares in exchange &br @as consideration.

®@ ® ® ©®

(2) Period of the acquired company’s performance iradiic the consolidated income statements
August 1, 2025 to March 31, 2026

(3) Breakdown of acquisition cost and consideration fgpehe acquired company

Value of common shares held immediately prior ®hilisiness combination on the combination date 962Arousand
Consideration for additional common shares acquirethe combination date Cas#v,000 thousand
Acquisition cost ¥9,596 thousand

(4) Details and amounts of major acquisition-relaggpenses
Advisory fees, etc. ¥3,265 thousand

(5) Difference between the acquisition cost ofdbquired company and the total acquisition costnagsaction that led to the
acquisition
Gain on step acquisition ¥2,596 thousand

(6) Amount and cause of gain on negative goodwiill
(1) Amount of gain on negative goodwill
¥218,067 thousand
(@) Cause
The value of net assets at the time of the busicesmination exceeded the acquisition cost, sadifierence was
recognized as a gain on negative goodwill.

(7) Amount and breakdown of assets acquired aiditias assumed on the business combination date

Current assets ¥287,940 thousand
Non-current assets ¥59,368 thousand
Total assets ¥347,309 thousand
Current liabilities ¥56,319 thousand



Non-current liabilities ¥63,325 thousand
Total liabilities ¥119,644 thousand

(8) Estimated impact on the consolidated incomistants for the current fiscal year, assuming th@riess combination had
been completed at the beginning of the fiscal yaad, the method of calculation used for such impact

The details have been omitted due to their limiteplortance.



(Segment information, etc.)
Segment information

1. Reportable segment
Reportable segments for the Group are componerntedfompany for which separate financial informat®available and
which are regularly reviewed by the Board of Direstfor resource allocation and performance evalnafrhe Group has two
reportable segments: Product Business and OEM Bissine
The Product Business manufactures and sells pajisiiated products, including films, precision diegy agents, slurries, and
polishing equipment.
The OEM Business provides contract processing ssyvi&uch as coating, converting, and polishingygusustomer-supplied
materials and leveraging our equipment and exjgertis
The Group develops comprehensive strategies anditegewithin these two segments, which form thesbafsour reportable

segments.

2. Method of calculation of the amounts of net sales, profit or loss, assets and others by reportable segment
The accounting principles applied to the reportasifess segments are largely consistent with heseribed in the “Significant
Matters that Serve as the Basis for Preparation ns@aated Financial Statements.”
Segment profit is calculated based on operatinfjtpro

3. Amountsof net sales, profit or loss, assets, liabilities, and other s by reportable segment and breakdown of revenue
For the previous consolidated fiscal year (fromiApr2024 to March 31, 2025):

(Unit; thousands of yen)

Reportable segment Amount reported on
consolidated financial
Product Business| OEM Business Total statements
Net sales
Japan 3,738,894 1,151,415 4,890,310 4,890,310
Asia 4,103,948 1,635 4,105,583 4,105,583
North America 1,883,108 60,158 1,943,266 1,943,266
Europe 211,893 2,760 214,654 214,654
Other regions 18,246 — 18,246 18,246
Revenue from contracts with 9,956,091 1,215,969 11,172,060 11,172,064
customers ' ’ ' ' ' ’ ! '
Sales to external customers 9,956,091 1,215,969 11,172,060 11,172,06Q
Intersegment sales or transfers — — — —
Total 9,956,091 1,215,969 11,172,06Q 11,172,060
Segment profit (loss) 1,321,348 (379,120) 942,227 942,227

Notes:

1. The total amount of segment profit or loss corresigato operating profit as reported in the considid
income statements and comprehensive income.

2. Since the Company manufactures products for eagheset using shared facilities, it is not practigall
feasible to classify assets, liabilities, and offr@ncial items by segment. Additionally, as these
classifications are not used by the Board of Dinector decision-making regarding resource allocatio
or performance evaluation, information on segmeetHic assets, liabilities, and other items haanbe

omitted.



For the current consolidated fiscal year (from Apri2025 to March 31, 2026)

(Unit: thousands of yen)

Reportable segment Amount reported on
consolidated financial
Product Business OEM Business Total statements
Net sales
Japan 3,935,010 674,641 4,609,651 4,609,651
Asia 4,501,249 1,113| 4,502,363 4,502,363
North America 2,597,226 34,427 2,631,652 2,631,652
Europe 303,142 10,110 313,252 313,252
Other regions 2,458 — 2,458 2,458
Revenue from contracts with 11,339,084 720,292 12,059,379 12,059,379
customers e ’ I T
Sales to external customers 11,339,086 720,292 12,059,379 12,059,379
Intersegment sales or transfers — — — —
Total 11,339,084 720,292 12,059,379 12,059,379
Segment profit (loss) 927,810 (348,463) 579,407 579,407

Not

1.

2.

es!

income statements and comprehensive income.

The total amount of segment profit or loss corresisao operating profit as reported in the consbéd

Since the Company manufactures products for eapheset using shared facilities, it is not practigall

feasible to classify assets, liabilities, and offrencial items by segment. Additionally, as these
classifications are not used by the Board of Dinector decision-making regarding resource allocatio
or performance evaluation, information on segmeetHic assets, liabilities, and other items haanbe

omitted.



(Reélevant infor mation)
For the previous consolidated fiscal year (fromiApr2024 to March 31, 2025)

1. Information by product and service
This section has been omitted as similar infornmeitsodisclosed in the segment information.

2. Information by region

(1) Net sales
(Unit: thousands of yen)

Japan United States China Other Total

Net sales 4,890,31p 1,875,026 1,295,782 3,110,940 11,172,060

Note: Net sales are classified by country or redfiased on the location of the customers.

(2) Property, plant and equipment
This information has been omitted as property, toéand equipment located in Japan account for niwae t
90% of the total property, plant and equipment regzbin the consolidated balance sheet.

3. Information by major customers
(Unit: thousands of yen)

Name of customer Net sales Related segment

Fiber Optic Center, Inc. 1,598,773roduct

For the current consolidated fiscal year (from Apri2025 to March 31, 2026)

1. Information by product and service
This section has been omitted as similar infdionas disclosed in the segment information.

2. Information by region

(1) Net sales
(Unit: thousands of yen)

Japan United States China Other Total

Net sales 4,609,651 2,588,569 1,420,115 3,441,042 12,059,379

Note: Net sales are classified by country or redfiased on the location of the customers.

(2) Property, plant and equipment
This information has been omitted as property, tdaa equipment located in Japan account for nine t
90% of the total property, plant and equipment regzbin the consolidated balance sheet.

3. Information by major customers
(Unit: thousands of yen)

Name of customer Net sales Related segment

Fiber Optic Center, Inc. 2,347,1%4Product




(Information on impair ment loss of non-current assets by reportable segment)
For the previous consolidated fiscal year (fromilApr2024 to March 31, 2025)
Not applicable.

For the current consolidated fiscal year (from Apyi2025 to March 31, 2026)
Not applicable.

(Information on amortization and unamortized balance of goodwill by reportable segment)
For the previous consolidated fiscal year (fromiApr2024 to March 31, 2025)

(Unit: thousands of yen)

Reportable segment
Corporate/eliminationg Total
Product Business§ OEM Business Total
IAmortization 6,000 6,368 12,368 — 12,368
Balance at end
17,500 22,820 40,320 — 40,320
of period

For the current consolidated fiscal year (from Apri2025 to March 31, 2026)
(Unit: thousands of yen)

Reportable segment
Corporate/elimination$ Total
Product Business OEM Business Total
IAmortization 6,000 6,368 12,368 — 12,368
Balance at end
11,500 16,452 27,952 — 27,952
of period

(Information on negative goodwill occurrences by reportable segment)
For the previous consolidated fiscal year (fromiApr2024 to March 31, 2025)
Not applicable.

For the current consolidated fiscal year (from Apri2025 to March 31, 2026)
In the Product Business segment, we included Wiggoration in the scope of consolidation followihg
acquisition of additional shares in the companysggjuently, we have recognized a gain on negativewill
of ¥218,067 thousand for the current fiscal year.
Note that since the gain on negative goodwill &ssified as extraordinary income, it is not inclliitethe
segment profit or loss mentioned above.



(Per shareinformation)
(Unit: yen)

Previous consolidated fiscal year Current consolidated fiscal year
(from April 1, 2024 to March 31, 2025) (from April 1, 2025 to March 31, 2026

Net assets per share 594.38 642.18
Basic earnings per share 64.04 36.22
Notes:

1. Diluted earnings per share for the current fisegryhave not been presented as there were noveillares.
2. The basis for calculating earnings per share fellavs.

Previous consolidated fiscal yeaCurrent consolidated fiscal year

Item (from April 1, 2024to March 31 (from April 1, 2025to March 31
2025) 2026)
Earnings attributable to owners of parent (thousasfgen) 911,878 505,647
Amount not attributable to common stockholders ({#ands

of yen)

Earnings attributable to owners of parent relatecotmmon

stock (thousands of yen) 911,878 505,647

Average number of shares of common shares outsigindi

during the period (shares) 14,239,126 13,960,314

3. Treasury shares held in the trust, recorded urideehlolders’ equity, are included in the numberedsury shares deducted
from the weighted average number of shares outstgrior the calculation of earnings per share amdsdso included in the
number of treasury shares deducted from the totaber of shares outstanding for the calculationetfassets per share at
the conclusion of the fiscal year.

In calculating the earnings per share, the numbgeasury shares deducted was 146,377 for thequeconsolidated
fiscal year and 164,086 for the current consolididiscal year. Therefore, when calculating theasstets per share, the
number of treasury shares deducted for the predonsolidated fiscal year was 183,300 and 94,74 ¢hfocurrent
consolidated fiscal year.

(Significant subsequent events)
Not applicable.





